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Leidos Wins Delivery Order from Customs and Border Protection

November 29, 2016
Company to Provide Mobile Cargo and Vehicle Scanning Technology at U.S. Ports of Entry

RESTON, Va., Nov. 29, 2016 /PRNewswire/ -- Leidos (NYSE: LDOS), a global science and technology solutions company, received a delivery order
by the U.S. Department of Homeland Security (DHS), Customs and Border Protection (CBP), to supply cargo and vehicle scanning systems, as well
as provide optional training and maintenance to help CBP officers identify illegal materials while facilitating international trade. This order has a
30-month base period of performance and an option period of up to 10 years of maintenance from the final acceptance of the final unit. If all options
are exercised, the total value is approximately $66 million.
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Through this delivery order, Leidos will deliver 22 of the YACIS M6500Q scanners, a Non-Intrusive Medium Energy Mobile Scanner, to CBP ports of
entry across the United States. The VACIS M6500 scanners enable CBP to perform effective and efficient non-intrusive inspection of conveyances,
including trailer trucks, pallets, trailer-mounted cargo containers and other vehicles for contraband such as illicit drugs, terrorist weapons and
currency.

"Given that CBP screens more than 67,000 cargo containers each day, it is imperative that incoming cargo and vehicles are quickly evaluated with a
high level of scrutiny," said Scott Gray, senior vice president of Homeland Security Solutions at Leidos. "The VACIS M6500 scanners and support we
offer will enable CBP field officers to accurately identify dangerous materials while continuing to support the efficient flow of legal goods and people
across U.S. borders."

Leidos is a global science and technology solutions leader working to solve the world's toughest challenges in the defense, intelligence, homeland
security, civil, and health markets. The company's 33,000 employees support vital missions for government and commercial customers.
Headquartered in Reston, Virginia, Leidos reported pro forma annual revenues of approximately $10 billion for the fiscal year ended Jan. 1, 2016 after
giving effect to the recently completed combination of Leidos with Lockheed Martin's Information Systems & Global Solutions business (IS&GS). For
more information, visit www | eidos com.

Statements in this announcement, other than historical data and information, constitute forward-looking statements that involve risks and
uncertainties. A number of factors could cause our actual results, performance, achievements, or industry results to be very different from the results,
performance, or achievements expressed or implied by such forward-looking statements. Some of these factors include, but are not limited to, the risk
factors set forth in the company's Annual Report on Form 10-K for the period ended January 30, 2015, and other such filings that Leidos makes with
the SEC from time to time. Due to such uncertainties and risks, readers are cautioned not to place undue reliance on such forward-looking statements,
which speak only as of the date hereof.
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